Bank of Ceylon Pensioners' Association
Jaffna District

SBING MBS QUISLBUIT FRISLD

WImLp. Lomeul L 1b

Qauafui®:
LDV T3 & AP TT




Title

Chief Editor
Cover Design
First Edition
Published by

E-mail
Printers

No of Pages

No of Copies
Paper Used
Subsidized Price

SHemeDLIL|

H6mE0D6WLD ShAFILIT
SlLemL 6UIPEUEMLDLIL
s ugliy
eeuefuiG

L6GT60T @6

uglliugsLd

L&&LD
Upgeeir
BIT6IT EUEDS

FQIeMS Elemed

: BoC ETERNAL BANKER

. K.Balasubramaniam

. Editorial Committee

: March 2012

. Bank of Ceylon Pensioners' Association

Jaffna District, 1™ floor
Bank of Ceylon Supra Grade Branch
Hospital Road, Jaffna.

. bocpensionersasso.jd@gmail.com

Guru Printers, 39/2, Adiyapaatham Road,
Thirunelvely, Jaftna.

58

00

70 Gsm

: Rs. 100/-

SeOmIENS 6UIRIS GUMLDIBT6IT GURIEILITETT
&. umearLIirLDeooilwiLD

LDEDIT & & (LD

umRIGeofl 2012

BeorIens 6UkIE) QUISLSIIT FRIGLD, WIMTLD LDMEULL LD, (LP&EDMLD LD
Seomiens euUnIE.

SpheduHHI 68, winpLiLmeworLD.
bocpensionersasso.jd@gmail.com
& LHLLELD, 39/2, ShlpuILNELD 658,
FH6Be0E6u68, WIMLPLILITETOTLD.

58

250

70 Gsm

€U 100/-

\0—2/ BleSw euridlwimeny



Chief Editor
Sub Editor

Committee Members

Date of Release

g0 ouAfluy
2 g6l oy Afluiy

GW 2 nllerjaer

QaueMui®

Editorial Committee
K.Balasubramaniam (Rtd. Asst. Gen. Manager,
BoC Northern Province)
N.Sivaratnam (Rtd. Asst. Gen. Manager,
BoC Northern Province)
S.Vignarajah (Rtd. Senior Manager BoC Jaffna
Super Grade Branch 1)
K.Ulaganathan (Rtd. Operations Manager, BoC
Northern Province)
K.Pathmanesan (Rtd. Senior Manager, BoC Jaffna
Super Grade Il Branch, Stanley Road, Jaffna)
D.Sujithan (Rtd. Manager, BoC Jaffna
Super Grade II Branch, Stanley Road, Jaffna)
S.Nadarajah (Rtd. Officer BoC Kachcheri Branch)

> April 2019

LDV THSHAD
&.LITeuaUILTLoemTwID (uiayBlensy 2 el GLiTg
(PBTERLOWITEN, BEVEINES 6UMRIS], 6UL LDTST6wILD.)
B.Fleuglswiid (uieyBleney 2 el QLITZI(PSTELOWITE]
()6VRIENSE LRI, 6L LDTSHT6TITLD.)
Fl.ellseymemr (@uisyblensy FGTagL (psTenowTen,
BevmIens eumidl, WTp. HSCLHHTEH dlener)
&.2_UBBTH (@UIeBlney QFWDHUITLH (LPSTENLOWITE],
B)6VEIENSE UML), 6L LDITSHTETITLD)
&.UHLCHEFET (@UlsyBlensy FIGTeOL (L&TEmLOWITENT],
Bevmiens eunidl 210 GoHHTESlemer, erogTerTeV)
ald), wmprilmewLb.)
Gx.52H61 (QUIYBlH6V (LPSTEMLOWITENT, B)6VEIENS UMb
21 Gopgy&dlenst)
F.BLITRT (@Uableney QUTYIILSSTH, Bevmiens eumbid
&5Cafs&lenerm)

FgFlewy 2019

\0—3/ BleSw euridlwimeny



01.
02.

03.
04.

05.

06.
07.
08.
09.

10.
11.

12.
13.
14.

Contents - 2 aTamLBIGLIEDEI

Message From Asst. General Manager.

R YSw semiGewsim LS Hlet 2_guid

Wysio oudfluiflesr Gauig)

QUL LOTE&TERIT & BLD

UMLPS ZSCOMLD

Basic Principles of credit Management Lending Policies
and best practices

SIBBWEF QFevTeusssil BILIT (PBTENLOSSIILD

GUITEIWIETT ULPSEGHLD BT6L EUILDLIF FL L (LD

Page
05

06
07
08

09-12
13-19
20-26

auwig iFlsfleEn Gurg) 2 amellsy Sy FauLslevsomiosd Guimeug) eeir? 27 - 28

aukidls OamLHled HmID BlEuTwed F L hisEndHsTest DL
T engullepid sumidlulwsd ugell 2 _wiFa s f L engullepid
GaTHmIGsu(HEsT6 allenTdsEmd T df) ellenLaEmpLd

S BITESWILOTET (LpGIeHLD

GOHIUS SBDTN) - HHI6TD SmiLadlss 2wy Baloem

b BeuTenllest Sileyeny e

(5 LNyenmaserr SHlerid

(WpBwT(HD 2 Crmédiw Gobum@Ld

R B)WETEh6TENT 6uUTLPEHMEL1 GLITTTLL LD

29 - 44
45-47

48 - 49
50

51-52
53-57

BlSé eumidlumeriy



Message from Assistant General Manager
(Northern Province)

I am pleased to know that your biannual journal “Eternal
Banker”, has completed its 10th year and express my delight at
this occasion. I would also like to congratulate your team of
editors and writers as their hard work and dedication has helped
the journal reach this place.

This publication which sets out to involve its 'community' in the
writing, as well as the reading of its words, deserves to achieve recognition. Overall,
found this edition is informative, bold and comprehensive and provides a very
stimulating experience. I am impressed with the range of subjects covered and the
quality of contributions you have attracted. This publication showcases the
outstanding work of the pensioner’s association in Jaffna.

Growth is never by mere chance; it is the result of forces working together. We cannot
accomplish all that we need to do without working together. Coming together is a
beginning; keeping together is progress; working together is success. BOC retirees are
an important and valuable asset for our bank and the nation. I am encouraged to see
your continued interest in our bank, and I am excited that your vision, capability and
experience need to be channelized in the right direction to strengthen our community
banking and your experience should be utilized for the benefit of the country.

May the journal flourish its popularity by the issue of new findings from various fields
collectively containing coverage of many specialized concept. I wish the journal to
flourish with new innovative discoveries, wonderful inspirations for all the years to

come. [ wish the journal a grand success.

Mrs. Sumangala .P
Assistant General Manager,
Northern Province- Bank of Ceylon
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{“"% Basic Principles of Credit
é ;::\ | Management, Lending Policies and
1 | e &
. oY Best Practices
¥/ Guideli .
v uidelines for good lending:

Major function of Banks and other lending institutions
is providing credit through financial intermediation where they mobilize funds from
people who have excess money and wish to save and lend it to people who need it.
Thus, these institutions should follow proper lending principles and adopt best
practices to ensure that their lending is good and ethical.

Following are the important characteristics of good lending:
* Safety
* Liquidity
* Profitability
* Spread (Balanced portfolio)
* Purpose
* End Use
* Need based finance
* Viability based instead of security based
* Own stake
* National priority

Safety

* Major concern for the banker and the money lent should be repaid.

* It means ability of the Banker to critically assess the borrowers’ capacity to repay
the borrowed amounts together with interest, within the stipulated time.

* In present context this factor is very important due to problem credits and non
performing advances.

Liquidity

*  This means Bankers ability to get the advances liquidated expeditiously.

* By way of financial intermediation, Bankers use customers’ deposits for major
part of their lending operations and these deposits should be paid immediately or at
short notice, when the depositors want. If the Banker fails to do so, it will lead to
liquidity crises and the Bankers credibility will be lost.

0 BlSé eumidlumeriy



* This is also very important in the present context — problem loans and non
performing advances.

Profitability.

* Itis the key element for any business including Banking.

* The Banker should make sound business decision on cost of funds, transaction
costs and other related risks.

Spread - Balanced portfolio

*  Thereis aproverb that one should not keep all eggs in one basket.

*  Banker should not concentrate his lending to one sector, industry or field. It will
lead to concentration risk. Therefore he should strike a balance in his lending to
various sectors and maintain a balanced lending portfolio.

*  Similarly he should strike a balance among short term, medium term and long term

loans.

Purpose

*  Banker should provide Lending for approved purposes:

* For productive (including trading) and consumption purposes, where the
repayment should be ensured.

*  Not for speculative purposes such as racing, gambling etc.

*  Notforillegal purposes

End use

* Banker should ensure that the money lent has been used for the purpose for which
it was granted as the purpose is also an important factor for the Banker to make his
creditdecision. Ifthe borrower changes the purpose, then the borrower might lose
his repayment capacity and end up in default.

Need based finance
*  Banker should ascertain the credit need of the borrower and lend accordingly.
*  QOver financing and under financing both are bad and may lead to loan default.

Viability oriented lending Vs. Security oriented lending

*  Advances should be granted based on the profitability of the business and the
credit worthiness of the customer.

*  Securityisonly aninsurance.

*  Security only acts as a psychological support to the banker and pressure on the
borrower.

{10 BlSé eumidlumeriy



* Banker should primarily ensure that the credit will be provided for viable
purposes/enterprises. The security/collateral is the secondary aspect. Thus, it is
skill oriented cash flow based lending as the Banker should possess sufficient skill
and knowledge to make sound credit decision.

Own stake
* Borrower should have a reasonable financial contribution in the business/venture,
as it will induce him to have an interest in the venture.

National priorities

* Banker should allocate certain percentage of his loan portfolio for country's
priority sectors such as agriculture, industry, fisheries, exports, tourism etc.
Besides, Banker should concentrate on the following aspects as well to maintain
good lending.

Lending Preposition

*  The specific lending borrowing proposition should come from the customer.

* Banker can do marketing/ Cross Selling by explaining various Credit products,
Deposit products available with the Bank for the customers. But the Banker should
not influence a customer to take a Credit product.

*  When a customer wants to borrow, the banker must reach a decision about whether
torespond favourabley or not.

*  Banker should decide whether the proposition is

*Acceptable asitis
* Acceptable with some changes or
*Not acceptable

Borrowing proposition
*  The customer must make clear the following to the banker, so that the Banker can
make quick decision
* Amount
* Purpose
* Repayment period
* Source of income to make repayment
Banker’s responsibility
* Bankis doing a business; it should sustain its business operations.
*  Bank should safeguard its funds and make a reasonable profit to sustain its
lending operations.

@ BleSw euridlwimeny



*  The banker should ensure as far as possible that the borrower will repay the debt in
full with interest within the scheduled time.

Banker’s decision on lending

*  Bankers reach lending decision very often based on experience - certain feeling
that the loan will be repaid in full — intuition.

*  Butthe experience should come from learning and applying the principles of good
lending thoroughly.

Dr V. Loganathan

Dr. V. Loganathan, B. V. Sc, MBA, Veterinary Surgeon, Director, Lanka Farmer's
Enterprise pvt Ltd. Formerly Chief Manager (Industrial Credit and Leasing) BoC.
Visiting Lecturer, Institute of Bankers of Sri Lanka.
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§ g 1. SIHHLEF agsomaant AalafiiubHHIMND
- — Foreign Exchange exposure
SbBlwE GFeomeusnll BLougEmBSMED @  Blmeuesid

FOUGOWL OuTpg % bBlWE GFevress GeuelliLBsgmess

Gotdpg. B Ops PomesSlar GeoTusslwd @b
OaTEOasUIND STEE5mE5 JOLOSHEDE. AbBWEF CFeorasnil GeusflliLBsgmeaamu

BLogSms FTihs OGeaefliu@sgiemns (Transaction exposure) uflordppd FTibHs
GeualliL@sgiena (Translation exposure) wpmid QUTHMTSTID FTIHS CeusNiILBHSSHIMS
(Economic exposure) steu ewpssim Lfleysafled SiLdaeomib.

M pLangbma Aaafiiupdmians 1ransaction Exposure

Qm Blmieuatd @ PaGamsdu Hargdled opBlu Geevrsusmienwrs GuDGeur
SI6L6vg CaTHILILETe) GFuiwGsur 2 niSlweld@wn Gurgl sripb CeualILBHSSIMES BLAIGHMHES
FTiha QeuenlLHSSHMBWTGLWD. BT &S H6 THDIOTETE 2 6THTL®H BHT6TLSHSe0
OuPGsuswigwl  JeveVg CFNIGS Geousitiigwl CBTewaWIID WLTHPSHMS  FHLOSSHID.
BL6UQgEHmSBUTeST QUNILDS 2 WiFeuTseyLd BTewTw 615 LOTHD(LPLD 2 WIFeuTd G)(HHST60 DISHETTEL
Q(m Blmieuet st Bl Blensvenioulled FHLIGLD HTHHSHST HaTMOULD 2 WIFeuTd G)(HBELD.
BBIE G)(HAISLOTET BLaugHemes GoushILHSHSINBENULIS HTESIT6VMLD.

a) BLaNdMdHS WhdHliu aalefibhsians (Pre Transaction Exposure)

Q@ Blmisusd ipBlws Gaeoreussflulley eluflsasiiul L uLLBSWL  @aTPIDE elensv
Gammd Gurg siwd ardlijurgmr (Contingent) GeusfiLBSSIms (PhHSW GeushliiLBHSSHims
steTLBID. ellenev GaTred Qeupmlwefls@omesmed srdyuTym QeuallILBSSHIDS @(H FTHTF6wT
BLouEmS QeuellILBSgmes dalpid. almevBaryed GomevellwenLujorulet srglumym
Qeustils LHSHSHINS (LPLY6YEE) a(HLD.

b) Bigésiui 1 bLangbms aaefiubssens (Extended transaction exposure)

QM Blmeueoreng @@ GO L FhengbsTear FHUTLIGO 2 senGurs Gbs
QeusllILBSHGImns 1S 2 STIewoTs LRsMTCSH 2 6en oenl 2 HLSSwireny
SNBSS QTG pEIm UBLESEEE ACWfbEETDEG Sy 2 DusHlmmen ghmiog)
Qruiwg S Ll ymesdpry. G eufler  allhuenersst  HGWFlEs  GLTEVFl6D
aumsLILHSSUILLYHBGW. ACSCBISHL G flEs GLTflL  sumslILGSSILLTS
BEEICTH FhmssE 2 b @Grmiur (WCmMealhE elbusmer QFulsushsTes Bl
LOTesIgy SIS Hlemeveniwt mHY SHeMDSHSIS CoBTaTeuSDE) B6ILSTED  THLLSTEL H)Hen6nt
BYsasiLl L QeualiliLBSg1ems 616 SiempsalILBESDgI.
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iD) whnnhm aalefimsssiens (Translation exposure)

Qm BlneusisdHer QFTHSIGHEHD  QUIMILILGESEHD ST  euDSLILHS S
BremwsHled  BeveorsGuirg  uflordp  CeuslllILBSZnE  PSlBTDG. 2 STIERILOTES
Bevmemaulled  Hearg CFwpuTOHmer GULHOSTTEHL  eukdl  Gwflés  GLmevflsd
sLemeIOUOID QuTIpg g uflorpp CaueliL@sgmssE 2 LLGEETDS. ST
DHOSTME  HleThsEhsHmLGuuTer  JBBwE  GFvreusnll 6ls Bajeuterg  Gsplw
QeTsgIssee QUpILoSemwiuid GBLbLmsmWULLD (Zearing) Siflsemasull Ll L HTesiwgsle
sl guery) LiFsfésliul L seré@aserev wrhmlel@io.

Gueutd uflorpp  GeuallliLGSSmEUNd FHURSSILIGLD LOTHDRIGEHT @
SiIoTeISHSlet, Goeomer  FeOTUBIGEHD BLLEIGEHD EGW. oo  BHlmieucstsglest
2_GWTEHLOWITET LIGSIHlnevenoenwl LUTdlbs rlLrgl. pullenid G)eeuenaWITesT LOTDHDHISET
UBIGSTTT &6, eumidlumenser, sLet QaTOSCSTT < SGwirflesr Blmsustd updlu 2 _ssurjeallsd
BTéHsD OFNISH SIS ETIDE).

iii) aun@enmmny Aalefimansgiens (Economic Exposure)

alwmurysdler sl Lenoliy, GuUTLigwITenjser LUTelG@EWD BIEwIWD, BTEIW 618
LOTHDEISEHSE SFLBsEHD alemevsennd sl Lydusiiy GuTn STyemhissTTed
QurmenraTy GeusfllILBSgIms gHUHSEDE. BBewenr “EULILH BBWF G&Fevmeusssi
aIBHH60 FHUBHD BETLETE) BHTeBT FDUOSSID LOTHOEIGET, BmeueTsemslt Gl igL
Nydlanevg gl (competitive disadvantage) G HF GFeoad BILJ” 6160 G (HHSLOTES CUED]T
6l6v&&6wTLD QFUILIEOTLD.

QUITHETTSTY BILJ&6T QLHLDLITEILD (PSTEMLOGGIaID GFILILILIHsuSE0m6v. gJGesTasTle;
3D JIW6U BB HBEHEE NGmBUIL LILH6SHE06m60

) Senal(Heug) HLGETLOT 6 G

B) oo Geusmenasaflsd GpriLdaTUILTH Gauiw (LpiguiTg

2_-1b @(h BeVRImSMWF CFJhS JLewL 2_HUSHWLTET] Gevmiens hUTeled GUmoguT L L
2 _sitefHaenen 2 LGWrdsdDTy. Geougg Gurligureny 968 GUITHLsmeT GbSwiTeis
BHbE BDéELE CFLSDTT. GHSWT SHerg Brevswshms QUOILSUIDSSLD GEFUIULOTETT6
I TG BDEGLSeW elauTd@Lb. TG GNSS SLenL 2 pusdwimeny Gumrlig Ly
FnevdBDE 2_6erTs GHIIHLD

2. SIhBlE agsomalant &L

Beaim 2 eodler L BIHHEHD Bleveowren SbBEWE GFevoreussi lsHmes
&Il (B WsEELD 61565ms6W LNaGTLDHDISETDT. @aIGeu (M, BT 196 QLIT(HETTST] BlensvenLo
wHnd  BeGarTysien  STyemmiBailaTTed  GFevTeusssi  AIBHOTEIG  HETOLIVEL SlGTDE).
BseTed JbBHWEF CFevmasnll OBTHEHHO MTHIGHBAMND FOUBSUILLLeUFEET BFFLLLDD
Bleneves @ 2_aenmaleTpmiser.
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@ Blmieuetd @ CFETHmaCWT, QUITILIEHLGWT meudbH(HEEGWL BTELLILIGSUN6D
FTSHBLLHD SBBIWF CFevoTeussil alg THOEIGTET STTeILOTS BLPLIHLF &FibSHS60TLD, 6EniLb
BLewy SbBlwEF Qgevmeussil G)LT eTen suenyelevsaeuid QEFUwILIEVTLD.

3) SlbEwF aFsomalant Simba lasa (Foreign exchange open position)
amdlsmer QUTMISS eusnrullsd GeusiGoum SBBlWEF GFevmeusnilullsd “@ L6
(Spot) =ievevg “(perGemadl” (Forward) dlemsvemioser Sisvsvg Gremi(h Hlnevenios

smemuBLo SieupMlest ggHiB6Med emeus S mEbEeTDa.

Qm BravwsHSer CFrsgissaisr, o L uriFFossiar QeauelliLuGsHsms b
BrestwsSler Qurmiiy/ QeueliiiumiiFaedss QeusfliLBHSSImsEEHF FLOITES B)6060TEIL L T6D
215 Fwbs (open) Blemevenod@ B HF GFeaib. HDbs BlenevenLoEaT QaTPIEL &MmeuTs
Quruiiy QeTsgissamaid UTIES ASHSBLTEITE) vevg BLLWLTS (QOFTHF,
QuTmILIYE&eMaVID LT & HBSLoTETTEn) G)(HEHS60MLD.

GDBEDEVWETON  BTERTWILD G (HBEGTEITE oubid Db BTewTID  GLITHLO6D
SO 6T GLevy aHIuTiESng. ACHCHBISHL Beir Blewsvulevsien BHTewTWISMS
eSS (HEBEGLD eUBIS Db HTETUILD GHUILDTEILD SIEHLWIEVTLD 61631D B\L6w7 61T HEna).

4) S1ibiiuG agemalani L aT WHITaHFHIaND AgFIaHed o_srer INTFHaarmeir

SbIHLG ageomalant &L WHIamndHBHiand agiaigh Haral b sryaniisailsd sildbuerengl.

3D BBWE QFevreusssiulest GUISOLIBETHLD LI(HLOGHILD

) bBHlwE CFereussi GLevy Glis sTUNGH CFUlBDE: DVVG! (PSHTELOSGIRILD
QFUIBDH ) TOLEITDTEN 2_& B Bemens ensds CETeieaug)

B SpBwE GFeorausnil GLT (PSTMLSHID CFUIUSDE ETEUOTDTET &S RIGEN6T
2 LGwrdlliug)

O] &LfiaT @UI60L]ID LIHIDG)ID

QoushIBTL (B BTewwTLSS6D SHergl MTUTY BLoUGHmBHMT GLHOBTETEHLD 61HS
Blmieuss(LpLd 2 _-1b epsvLt QUIT(HLBemeT HéELod QFUISHE, (PIgayDD 2_DLSSEmeT ghmiod)
QFUIHD CeuelBTL(H BTEwTW AISHHHT HHTBMOTUD DIHETTEL 2 6MBTL([H BITEwTULISS 0
Bbs BbLAIGGMBSHEHGSTT GnIHL GuILSuled gouBL  almerasemerud Oaflbg
Qareten Geuswi(d. GeushBTL(H BrevTwsSSler CFTens 2 wjaurs G HBEGSWOUTH b
Blmieuss(LpLd 2_wiFeurest L (H&@E (P&Ld C&THSS DS

B8 CprsHHled Guflw aukidlser susnila emp (Dealing room) getenp aOSTUSHS
Fle0 BBWE QFevreusnt jH5E5H0 MGFL HMBMDWIHLI BT 66TIB]T SE6T
(Foreign exchange dealers) eujgssd OQsuusn@ BUOGSDTTEST. DieujasT Hrewiw
BaIoBMeTE  SHeuiaTenlsg amsullar opBluE  GFeraents GCsemeusmwill 1SS
QFuIuBsTH Brewiw BaJaser LDPL o GTFMETSEMETUID UPHRIGHEGTDETT. DS 65T
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oassHgIemen (speculative nature) opBlugE GFevreusnl aujSHsssSlaid FHLBGSTDE.
Bg pPwE OFeorauemiuledy Qerhbg elwrumyw  (Proprietory trading) erelini@ib.
Bsuaurpren sucnllashSHled FHLOLL amidlsmen Fheng 2 (Haursgeny (Market maker) siesoyid
SIEMLPLILIYT.

QM BNESISSET  SHENSHTENT D6V  BIS(pSTEmOWTETT  BIPLIL|SHmeTs
GOPUILSDHBTS JBBEWEF CFevTeausiured GausfiLGSSUILGL GLevgliupd SPbS Hbs
GouemiBLd. SISHSHILETT DGUuTD 1P GL6NT JEOLWTEND Hewi® SEIS6T euniSlulest
2_geluL 6T SleuHenD ausYl Bpd e GFuiw i euet G uiw GeussiHILD.

9h. SLang BIiiyd sIinin asFwb 2 et Slevsog SIinyd STl bd HoHHIQIHIDHEIT.
Hedging Philosophies
FTSBOHD Brewv 6ip Bajoymented gHUBLD BLLSHOBHS @ HnoamSmasL)
UTHIBTHS JBBMIGUETD IHGELD BLaIgSEMS GIPLILE STULIMH 6168Tn DPSBLILIHSETDE).
BUIDID (LPETEMOSFHIOUDOTETS] Fhend [HleVEUTRIBMET HEIBISSIE0 THEHS SIPLILS STUILIDH
uHOIW STLOTETHmS 61(HES GousuttHid.

BRIE epsiiml elsLomet Bl TN HE Sglaumnsamen LyGwTélssemid. Sieneu
NesTou(mLomm
Q) @aTemDUD BLpLiLé STULIH GFEiwmos alHigeo
b  wreupenpuyd Gipris sTiH CFuised
0) GBaibos®s% SWliLs sTiTH CFuighed

) eaTanmuID i b srinin aF LMD allhdHed

Flov Geusmenaeailed FPlwi BlmieusnrseT Hrewsiw elldls bajoyseilarmed gHLBL GL vy
siBlumiinglevensv. Geienid Flev FhsILILIGISaT6D SieuTHEHHE SPLLs ST B 2 Gdlser
upPls Ozfleudlsvensy. uleid Bbs DEIEG(PHPWTETE CITEEWDDDSTEGW. ibHS
Blmisuend opBluE GFeoreussil GLeny Gliysd sTilG CFuwrs Gy sTyemidhHlermed

TGS LTSS 6VTLD.

b) wmrerHenmu b win b srinid AFiHo

Bbsd OCarsmsmws Fflwrsl LFGuTdlssTesd bLaugsmasaflarmeorer Geusfl
UBSHDBOW SOOIl (pIguid. SLeuTed QUTHEMTSTT GeualILBHSSIWBMW  DIBDHD
(PTG D18 FHSTLIL Sywid (Opportunity cost) erp aufleu@s@Lo.

2 1b @ BloeuaisHled almeliuliguisd HaTSSHEGL BTEvTLSHmS  LOTHOILD
SengShEilenLullsd 2 e (Spot) eldlsiomeng Frsaswre (pevpulled THOHLOEDL uoTul6st
ST JbBHINeuTd Bprilés sTihH Qe (HEE@0wTulsT SbBlneusTd HeoTudhms
BPhHHEGD DIV6VGI @ FHSILILIS SFUILd QETPIDE 2 6TenmélullHe@LD.
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©) BHAHAHGHH DD HIinis a0

BRE CBTSSETRIE STUTTSSILGLD BLLLIOTEIS YSTWSSDSTeT suriiilenest
Wlghatd Bumgl Bpling sTiIH CFUIMSTEWL. BSDETE aHIaTedSHle0 BT alHLOT6aIg)
6TEUEUT M) BE&(HLD 6TGITLIENS DI6UBTENILIG] DieudLLOTGLD.

Qurgieutas Gareveolt Gumenmed Bl FbLBSLHD GLT GuilsTe G(HHSTED
(55T Blmieusid sTeueuToTaTgI, Blemsowmer SlFwusSh@n wrmbd Sywusdinewerer
aldlgd Guraipensy) CoIbOSHGSLILLL Slis &ML HHSuSMmS @ Binieusid
Quflgibd urelldslLBLd GUTS®E STETILHLD.

&. SIHbLF aFoaITant ESL T WpHTAIDSHHIQND AFH LI HTalSHHIILGID FTHaTmHIH6T

bBWE GFveutenll GLeny (PaTGarTsdll @UUbBSEIET, GHflaseT BrewTw
sidloyseir GuTeTn FrHemEmeT 2 LGWTHSSH GIpriLd sTOIH GFiuweord. Geubmlest
AIGFL HuioLsemens HassiSHSC0HGE CUT(HSBTET FTHaHMS 2 LGWTESE SLpliLs
sTUI ) Geuiuw CouswTHiD.

5] bLaNbmBHaTET AalaTiubHHIMBMUI SIS HILNIDH AFLIHED = 2_6iTand 2_Hildeit
Hedging transaction exposures - internal techniques
2 gtens  QFwHLTHSMT  GDOBTETOUSET  (LPULD  BIMIGUCSTRISET  BLEAIGHMS
ey gHUBHL  CeusflLBSSImBMW B  (PYHSETE] GHmDESTD. GeuefiiLds
glmsmw ss GODPHS AMAIDGE OCBTETIH UHEUSET CPpd BbL 2 SHlEamTed
BLUGEMS QeusNlILDSSHIMBMW GHMDES (PIgub. LeTaumd 2 sHlsst Bprins s
Qauiw uTeldsLILIBEleT e

9] ABTeTIOTRIHMSTUIID el LINOTHaNSTUIID FIDIILIGHE360
Netting purchases and sales
amdlsear @aiQeurm Breflaw HPlw CgTemsssiled SBBWEF GFevrsusienwis
Qamsiteuaniey  OQFliuglad elpusner Geuludlad FOUGSSTDaT. @auGeuT  FHlw
CoTemsmuD  SaldsalGWw  LLILGSSH6S BOLWPODEF FTHSLLDDE.  ererGe
a@suGeur(m Geusmev Brsit (business day) Gmiglulspid SibBIwE GFsvmeussil QLOTSSHE QsTeieuesT
61T EIDLIHEITSH6IT WITEUDEMDULD FLOT 6T ILID\S 16T 6T

o -1d wiriumesnus Guiest

Qaeeussay (1) ellpHLienent (-)
SewLgs Liewild (remittance) 300,000 QeusMBTL IgME) LITOTLD
SIEDILILID 100,000
UGSy Bewwra 163 LM IGLDEL 200,000 FJ@EL1 LIewILD 50000
ghmiodlureriler Liesgeng epuTulled LTHDsL 500,000 B&EWwHlwrery CFaishs
Geusstriguig 1000 000
1000 000 1150 000
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Qs s CsTeTaleT6e)| + 1000 000
QLorT&s ebLienest - 1150000
GaPlw OzTema - 150 000

s1601Geu eumidl 150,000 Guistienes Fhenguled HTCD 2 Lt eldlBsHle0 surmid wi LGS
sEDg. BToug BB CFevmeusnl GenpBlensvenw (Short position) Blaljss GCeuidpgi.
Bbs GO SBS SmSHDEOSTTIG Craiprsd HBSS SmbHld bBlus
@zevmeusnll Quflw WTHPSSDEG 2 6TaMTEEIHL. FTHHOOD Brewiw s eSS,
Bplismu gHUGSSID

BeOL(LenDUTled eubid) @eGeur(h BTesTwSHSHler QBTaTeusTey aDLIHETEMEN (LPHEVI6D FLOT6IILI
uGSSwesr SiBETeRTLSS 6T CHPL Blewsveniosamen JGOLWFEs GLTELFHE) THOID. Dig6sT
Wevteny 1Goflée GLmevflsd wrHoiiLl L Hpbg Hleneveniosemner FoTariuBiSSIb.

2 _-1b
[BIT6USTULI &FLOIT 60T 3IGwflss GLTeflbE
Blemevenio wrHlw Sler Blensvento

open position of

currency elélsio

Quwiest 150,000 - @ 122.62 1,223.29

610 L1y 65T 10,000 + @ 1.5113 15,113.00 +
gelerd LFmmis 5,000 - @ 1.0223 4,890.93
SIey6r0. QLT 1,000 + @ 0.7223 72230+
BGaplw Hlemevento (Net position) T9.721.08  +

Bser eteny o.GLT 9,721.08 BeiT Blewsvenioenws FpHengulled qpLTUISEE aHITe eDLIS6
eLp6VLD LOL L LILI(HIGS60TLD

Ob) AbIHIUIGF AFe0TaIanT HEDIDHE@DENET AFUIDLIHHEHD

operating foreign currency accounts

m Bloeuetorearg GOULIL @m GeaueliBri(h BravwsHHed CasTHLILCTSM6TE
CFLInGHETH OUNmESmETLLD C&TEINgHSGLTUIGT bS BHTEITWLSGH ST @
sen1EmE YIS H68) BlYalgsmasamen CLoHOET6TaIE FTEVF FADbHSEI.

2 b QI UMLEMBHOBTP6 BIMIUCTOTEIE H6MEE:SH CHENEUWITET (LeVLT QUIT(HL Sen6r
B&EGWLd CFiughE .OLT @ CaThsdng. 265 Crrsdse sarg o HuSHL
QurLamer S.6LT. B alpdlaipg. oG 9.0LT SaNGS@ILTE HbS
BLAUGSHNBHMET CLOHOSTETEUSHETT CLPEVLD H.OILT &3 (HLITUI Y HALD HLTEHUW . OILT6VF TS LD
LOTHMIGUSEITTEL FDLIHLD BTesuruils LIForTHm SpLienLis H6ljoHEleng).

{8 BlSé eumidlumeriy



&) GG 56D HTAOTILIHID AalafliILbhHHIEN BN FIDTOTLILIDHEHEHD

Net group exposure

PH GWWHSed 2 aten 2 11 BleusrBaT GeualBIL(H BTEWTLSHIE) L EUGEMSHEM6I
Gup@aTeTEpLTUlesT Ssupmlesr CeualiILBHSSIMBHMETE FOTETILIHSSHIUSET eLpsoLd GHMlu
GeusiliLBsgmsmw Pbg Gaterereord. Lee Sbs GCsPlu GeusfiiLBdgmamu
WL LOUGGSS CQaTaTeneord. GG epsild 2 LI Blimieuathissr @aiGsuraiargid Geusfl
LBSZMBDWS S6vlsSeflwims SLpris srii® uetent Gouswmrgw Cgemne HaljsaslLIBSE DS

F) 2_HusHBHUTET &eThIHaaT IDMHIIHD

Switching the base of manufacturing

R HNICUSTIOTE) 6% BT IGE([BHES SMg 2 DUSHEHETT aUHOTEID SlenLbSlamGsT
SbG BTLYDE H1F 2 DUSSH CHTPODLTHSMET BHTHHIUBET (oD BTewi(h GeusiGom)
[BITEUTLIRIB6I SHET)] BLYagSHmsEm6 CLHOSTaToUmSS H6l]&H 515 QBTETETEOTLD.

BsaL HeoulsT e 2GS BBPH CBHTL(HD ....

& QFe0Ceupdlyesr FCIB (London)

B.Sc (Management Studies)
Post Graduate Diploma in Management

Mr. Selvendran is a retired employee of BoC. He has worked in Foreign Exchange
Department as Dealer (trained in London) and Treasury Division as Risk Manager.
Also he was a one time Compliance officer. Lectured in Banking at IBSL and BoC
Training Institute. Subscribed articles on Banking to various journals.

35T EOIT

Fflwirest GhIHHled HevtTent ey SiHHSIUSTEO FDLIHILD LIGVETT...!
1. aPSSSHID DABHHBFHID 2 SlemTerd HITE0 2_ATEHMILILIGSSET HHISFMILILITEGLD.
2. 2 ewieysE 30 BLOLEISEDHE (T SiBHEHID | Searmed Brmed 3Fewid
ENEES G
3. @afllughE (pal SiBBSID 1 damred BITed HTHey QISP JNWSHSSHEEG
2_HeLb.
4. FHIBIGPET D(HHBFHID 1 Slemmed Brmed woryenLLlled(hbg) SLLIeOTLD.
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GUITAWET AIPHSID BT MTLDLYFFLLAPLD

Guredwar anpdksa (Paulian Actions) erarugsi
BLOT ASTBH ST TDTNHMILD afl®5HHled
aflmm sraiaw el aumib enpssTE&SLD

sment eupd@seilsd Lisveusnawmer QLTSNS GETeassiL
aPSEGHBT 2 6. LITsLe aupdE, 2 flsg Blmeusd eupsa),
2_L 6wl 6upd(E, GUTewe aupdE ereLe Sieubmlsd LFFlsd QUDD aupdEGHSaTEGLD. BBISE
BT uryssliGureug Guredwes (Paulian) eupsE upPwgTEL. ASSHILET STevaUTDLEF

FLLb updluyd urFrGuITLD.

LT QBTHSHS @(HeuT HLITeNSE 615ITa e L FHIoansdled supsOsmerenn
BTHH0 OFIG PSS STlmL SaTHGHF FTHHLOTHISTHL QUDDTEL SleuHbE CsTHHs
Gouswnigw LiswTd QsmTensamw sLeT QUbDDa] CBTHdS CousiHID. SL 6T GUDDeuFLLD LiswLd
Bevemev 6IFIMID CFTHFIHECT B\(HSHTTDE TN BeTTHOBTETLTED [ HIOETDSHHl60
AUPSECETEIMDS HTHHOOFUIFH JSSTENmU BSIOFIDLD eLpsvld ellDLIeneT CFUIg) LITISHmS
&L60T QBT(HGHSH6UT QLDMIS GSBTATETEVTLD.

FlooGeusmen SisueuTy) Srewienw lHm LeTSHMSL QUNIUISDETE UPEHMNS BHL 68T
CaTHSH6UT BHATDSS D HTEs6 GFiwt CurdlpTy saim sLemefl seiLmed, sLemef
SETGNLLD 2_6iT6N HTewlenl Di606vG! STevllaemst Goum @ W EHSE aDLGGLTEL Gumed)
2 mid s1pd) elbmiell ® sTewl RSETNID H6TETILLD HEVEM6V GTETMILD FnmIEUSIETHT(DH). SILILIGUIT6DT
FHBHILILSS6D BL6T OBTHSSHHBE @ITMIGL HenLssrg CuITiBLL. G SHEHs 26T
ouLp& G BLITESIWIETT QULPEBT G LD.

Gurelwest aupddlsd Geudm GILIm GeusTTTHILOTEITTEL SL BT FLDLIHSLOTET CULPEE) @6
BoLOUID GUTE iL6vG BandE CoHmevall aurlICUITEIDG eTerTy) SLeTal HewiT®H Simew
@aiemp  Gum  HaBEE Gumedwrs  alpPlmss Gaussipw. GQueTesiGLT  agly
QuienTessTGLT supddled (26 NLR 292) Nysio B éluyay GuLpbd LNesTeu(mLomm ndlujerer .

That a Paulian action does not lie unless the plaintiff can show not only a
fraudulent intention. But also actual prejudice demonstrated by a legal process.

aHTETVSS0 BLTNLTSES Fnlgul @HEUHEE STTHaD CUTEdweT AIpHmaSs
BTHH0 CQFlusDHE HemLullsoensy ererr Fleveur erdly wa (Silva vs Mack) 1 NLR 31 Gev
ULl DeTenGUITEHID DI B[HSSIGE CUTSW Y HT6| BV 6I8TLIZ HEUeHISHSHBESS.
SlsUEUT BT BGVOTHSDE STTEWID @(Heust QUITIWITET GUTEOIST UPHMS HTdHEH60
QFUIFH Q(HEUEHT HOJL SHB60 HeTT6r G (LP6usT(H) 6TITLISIT6VM(GHLD.
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BUmebluLIET QID&HEN D U A1BHITE0 ) QI

Bbs aupsmS SLEIT6N @HoU(HEE THITE LIS CBTHHS GousiiBlLd 665D
Sytenus QUDOIHBELD @] SiHSS &TlenL CQUDDSET L) sLenTel smemienw elhaL
GuUTDT] eTelm HEWILTL G6ll UPSMS HTHB60 GFUIWeTD. sL6&T QaTBHdHHeufle
Westenifl S TenmLd Beuaupsbensd STése0 GEFUILOTLD.

aujarmaorBLT erdhT 1ifled (33 NLR1)

srenll 2_flenowrere sLaTOSTHSS U] GTHOID (PSLOTEGI AIHSWDHDET
(Insolvent) etetip &L LgHlesr 51 ouid flellent &ip LjsLenbens QUDDIETOTT] eTaimiLd )60t
(peuld sLetT QaThiGseueny gTHDG SUFsLend QeuiulLgl seaimid Fnpriul L g
SpeTTeL [baloeporeng Leeumomm Sissgl. There must be proof that the transfer made
himself insolvent by depriving himself of the assets conveyed by the impugned deed. @geur
sLllprEsbd  sataGeaueailsy GuTelwrer 2 mid epsod GO OTOPD CFUISTT  6T6TLIS
BlemLss L GeusttTHILD 6T6ITMI nmUILIL (HET6T).

BB &l gssTiguisien Silva vs Mack (1 NLR 31) eupsdled Berwick Béluyai
anplwg erasienGsuailsd Beueupsdler Blapeysemet LTTsE BGuTg sTeflumang adljsTeo
sLem Guupeny (Future creditors) gorppd Gauiwing L g aaiudsd FhGssle0emev 66T
gnplwjereny.

58 BL&T SFLIL| @aiTenpll QubDmIeTeTe] SLETTERUILLD LIewTd Ge0ensv 616udH
SHILTL gl OCersHms emsluppeord. OFrsgs Gauml  @HauHEE —MSLTHDLD
el igmbs Curgid sLear OaThsseusmy gurdpGea &g Ge il g eerm
BHOGTDLD B(HGS L CET6iTEDHLD. BBHDE LIDBEDLSEHLD 265315
sflFemenujeeneu] e LNeTouHLD aULPEEHSEMET 6uTFdbsa|Ld

1. yehd oiwigammd ergly CGameurufGs Gasiy (48 NLR 130)

2. & adly Gebworullsd (64 NLR 293)

3. Quigflw erdly eflerd (76 NLR 481)

BumebluiaT aIpdbdHle HlpLildhd Balaoriguianal

1. 2 flgg wrppbd Qewwiul L Tl BaTGHTEETHIHE Sl TSI 65T LOTHDLD
QeuwtILl L STesiwm@Ld eTeTUgib,

2. Gopuy sreflow 2 fldgs wippw CFus Uaiarny sLemalullw  sLmers
OCFNIHHIUSHE BHMEUWITET (LPSH6D B)606M6V 6TETLIGILD

3. BB snPlueury srenll WIHDUILILL ST H631% 2 fleviod@E URISD UL (HeTeng
ereTmILD eup&sTar BlemLllbe Gouert(HiD.

BB saPlw sTyewIEGsT BleplE@w LlFHHed  elpuemer  GeuuiLl L
sTenle@ il 2 nid LevelasToemL b DL J&H&gIF Qe ILHLD.
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ONGHFHIDH Borganer erh] DdHibBomIaner 71 NLR 369

611D 6ULPSHEIED FapLILIL L g 1651681 Gsuctiled sLcTall @ s1glmen supdGisLp STyeuTd
SIWhsg aupsdlear Siiilar Sarssarn G mbGsWTEW. gl fufleows FlLsdla 2 fég
OBTLEIGMSID DiBToug L Ayfleno SLbLDTELD SeToTargd Sieennul SHlerddlso
B(HHECHWITGHLD 6TBTDT(GHLD.

STEVAIDLF FLLD Devevgl L Fuflenwd L sHarug CuTelssT cupd@ssTs

apEOB1Y STTWILD 61(pHS SSHeHHE 3 MUHL STOSSDGT CUPHMS SHToHEH60
Q&FuwIWIeOTLD.

Fallev pLaNgSMmS FL L& Cameneuuller 247 ouib LIfleleiTLig sLeT QamHdSeu] L6t
Ul Leuflest sremflenw ellpusner QFlieugn@ 2_flegisTeareu] ererm LFsLarsamal QuDpQuD.
SIFIYD BLGTULL6uj sLeumel eTarip &Jlienuls QubDD 14 BT &EHHE BenLullsd Geleupdemns
BTEH&H6 Gguiw GeusstT(HiLd.

Wwasry el @evwmuled 64 NLR 293 eupsdlsd ysw BHwrsy Ledbrwbs
Guredlwen  aupsSlh@w  Falled BLogsmS (PepFFlLdler 247 b UflelhEid
BewL Buiwysiterm GeupmIENLOMI FEaDIU|ETEITITIT. SIEDEULLITEUET:

1. 247 =yib Iflellest Sip HTHH6L CFILILGLD aupSSled elpLenen 2 midenw (Transfer
deed) 7H81F OFuiiw EHoaTDSSHE BwTwTdHssd Bsvenev
2. gpermed GuTedlwer eupsdled ealpusnest 2 miFleoow HHEF CFlud SlsTrd

BTN SIEE 261 (H.

2586 GuITESlwE aups@ELD, Flallsd BLaNgSMS (PmDF FL L &EGHTemeuullest
247 oy1b Nfleles S1p HTEB60 QFUILIILHILD CUPSEGHLD PEFTMEV6V 616HTLIZ HEUCHIHHSHHHBS.

BumeblLIaT aNpdHadled BaFTHHIILIL BalaoTigu Il dHeir

L6hd @iy e18liT 21Crelerd i1 auipddled Lettauomm apritil Heitengl. 37 NLR 141

That a person who has purchased property at an Execution sale in satisfaction of his decree is
entitled to ask for a declaration that an earlier transfer by his debtor and a sale by that
transferee to another are void as being in fraud of creditors.
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d) argsemswrsnflemed GouasiHGsmeir alHelsslILEHLLGUTS)

2. Lm&LT Blosd QUBTIT ereiieuT SHeilenest 2 misengl wraul L LGSullasier snsugbdl
FremeoQuTETIDGF g sTevsHDE (e WwraulL WHSH 2 SHCUTSSBITS
pudlsstiul LgTes  D(PpasliLGsS BoL(pemnd sansECsTaidmens  SHpLiLiges
QUTBL®H 2 BT SleneTeE@ UHMS SHHSBIGTENTT. SjeuflLld FSTHTT Djenio&FFlermed
QUPBISLILIL L. SIERLWTET L 6nL O (HLD DIUTSHI SIHLTENSHMSS STLLOGTENSI. H6I0Te
& JAN(WPSLILHSS S B LGHuled FCBEIHTECemT is06vg OB TbGeauTEG6mT
sTeU(HLD BevemevGiestoyd FamidleaTomT. Ged euT Hengl FGsmsyeailLO(Hhg eHLT

150,000/= &ameu STEFTemevenILI QUDMIGTENSTHD FnMISIDTT. SjeuT 2_misefLLb

D geeflld 2 6Ten &STHTY SOFFITeD CUPRISILLL  DEDLWITET S enL Ullen6tL
urelg gl sesrg GLWITled BevL (LpennEsETSEGSTaTDIEnesT S TLbLlSEHTMILD.

2)  Heg HaIGSle qHUT 150,000/= S&HT6 STGFTEMEVEHW HEULILITS GHMIG GSBT6iTEHLOTMILD
GouswHEDTT. LTaLT Blosd GQuBTITels GCousmiHBBTEHGE 2 missriler Bleansorim®
67601601 ?

sHBUTE aumdlsensdlem. Gw gou@d GuTL iy sTyamiors Fev CoHemeaulLmHsemer
56THE Bews1dE TGS Gauasigwl GPBlmev 2 (Heurdl 2 _6TaTgl. ST bHHErVmS
(Status) oglueLwTss OCsTEEIGL Fov Gremeusener eupmis Gousmiigul  SLLILITHLD
JOUGETDS!.

BEOL(LPEDDE HETHMS JOLISEGD CUTEH (P LILIBSSHmeV cubidlssr GLMIAIZ
aupeHLWT@GD. SHeulesr sl LfHwmer LTgisTINenesT GPULSIL 6T  SeuTLOGTENID  6T6ITD
SiglitenLullsd suies QuTmiLms GBI

Ladbroke Vs Todd (1914)

Speaupid eupsslsd SM(PasLILGSSHL BLDT HE&bS aleTyenesnt Ga) seubHLilgss
(PYWTSHITES B(HSGWLEUTHID, SeuaTdlaiend 6D SgrenLullsd eumidl QuTmiLTS
GBABLD 61601 5 SIWOSTOLD &TLIL| SULPTRISILIG).

Guardians of St. John’s Hampstead Vs Barclays Bank (1923)

Guaitd euTigsemawmereny HPbg Garsir (Know your Customer - KYC) Bldlufluisd
CaThEs6 ammssd sl Lamend gL (FTRA) 6 of 2006 @er ysmyn sewisE@semen
2 ILNEEWBLTE Fflwre Sseusaamer GUDGEIIHLD 6163TMI FnmISl6TTDG).

&l BlSé eumidlumeriy



BmBgID LréLT Blosd GurrTalLd Casdlw SiemLwrer o el (NIC) G)evsnev.
SUETTED  SHBTHTY  JHIOFFTTE  aUPRIBLILILL  epLWTem Sl 6wl WL GG 2 sTengi.
BbBlmeoullsd Goum Hev sreyser omirs  elugmsemer GuD  (PwDHEs  GeussETHILD.
Wesreu(meussteupplest 2am_me 2 migh Giauiul (Lpiguiid.
QaBTHBL 6T HH6ULB6T LiswilussSler siflsemnasnut (CRIB report) umiensuuilsomib.
2. &BTSHM WFHL 6T QBTLTL QBTewi(H) 2_awTenLod SHETenLoenL SIHIW (LPIGU|LD.
3. ludleys Hmemssenggienr (Department for Registration of Persons) Gsmiity
QBT6ITEHSH6L.
4.  eursament L iguiedled (Voters List) LréLiT Blosd QuBrgTaler Quuwieny 2 midliLihss60.
LT&LT Biosd QuBrgrellesr gmo 2 gHlGwrass il (Grama Officer) Qg iy
GsmeiTems.

GupanpliLil Leupdled gsmeug @aemn 2 NFIUGSS HSTSTT DievEFFeTed
aupEISLULL  SLemLemwll UWSTUGSS] BOL(PmDES SHanEHmes Y IOLGSMTLD.
BEOL(LPEDDEBHEIHE W TDLINSEGLOUTE (pH60 ugeneu sTaTaB suFallsdl GousmiHID. &re
L BB 100% SlFeusSeienio 2_enLwig).

Harding Vs London Joint Stock Bank (1914)

U0 HHCUTMSW eumid] (PemDUT6d HEOL(PODE &TGEGHS SHDLILIGDHOB6
oUW L &TCFTeme0 L ullett Bews1dbena o JibLNées (LpigujLb.

GLoGVID BEWL(PEDDES HewsTdbens PIbLSH 2 L GarBuw (psevsul (principal) (Lpeeuit
(agent) e1631D 2_meypevm gHUL HEIHLD. sTea1G6u HLIT 150,000/=&BTe0r HTCFTENEVMWI LTEL T
QuBryTalet GoussiTHBBTEHEE BEwTHIS UT6 ML ILIGDSE) JHMISOBTETEN GouesT(HILD.

3. SLOIBBHET GTTLIUT 2 MmiseT eumdulled BEOL(PemDE BTEGETEIMD BLEHS aumHSDTT.
Slurg  wevenal  GOWUSSEITY  sryeeiors  euflLdmbg LUfbg  surpdoir.
LOTSTHSLD HUT 50,000/= 2_Fissir suridlulled HevoéE maus S Mm@ euflet weneselulest
BETBED QUT6| MEULILISDE SIIILOTH Bleneowires siLener (standing order) evrlenest
FOLGSSHsiTenTi. BJewwt(H 6UHLMBIS6T BleneowiTest &L Lenemenw gOUGSSH Llestesr
ol oy enbsaflLLOl(BHS H6g) S Lemenenw B)JSHIFQFHILLD SI95OLTaETemDL QUDDS.
ApUlad Bleweowrer slLemetmws CFLDLGSHD 2 SHHCWTESSHT HoumiHeoTs
iBmest HLLD Heupdlensus g SyebSee SPlenIsHHemevd QFUDLGSSS Seudlu|eaTerTT.
Bbs Blmeoulsd OFHTLIHFHID eumkdl YMIDTS STVSSHDE Blewsowimen &L Lensmulled
GO L vemgSlenest I uHEUDS DUBTHBET  DeUBTNHBH(HHSTT. B\H6s
STTEWIOTS SeuT SHTeil aumdbld slLenatenw Bnsslu Sadl OsTLH DiHer Lles
Qrsslu  LmIs0sTms  (Ppuaumswd Souls smory  Csldprr.  eumid)
UETHSLLD, uhbld SavsE gnphealsd Dipmers GuDp Sadluledmbas BTewih
aumgaTeol) LGSHos@er dsemeart uflfevenen QFuig gaibd enpser GmLiler Seubenm
amdulear sauasSnEe MwSsy GauesiHGwer PaynSSILLYHULDSE &L 19H
STLIQUWIZ. YETHS6T LlenpsensT Mlealesss Saudlusarmed eumd LesHms SmHLiis
CaTHSs (PIYPUTOB6TE FnmSDG).
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. oobamss adyres eumidluler BlensoLib elLiflése@es?

II. s oyebsensr suridls saosbdlsd puT 350,000/= LSS ILIGID 2 _6T6NS). SOINISHEVTES
BETSHE6D 6UT6 D6UGHS HTTEITSHB 60 euki eHLIT 300,000/= OB TENHMWI SH65TES\(HHS!
upDFQFLIW  eTemTamidlng).  amdl sawsdlsd ULDMFCFLIMSDHE 2 fSgmLwST?
alufls@s.

3) 1. eurtysenswrerfleimed e(wpSSled  aupmsiLLL  CaTlEmasEnsE DTS
eIl L (ppSOSTEmSHWBLT 60608 @ LUGHH CHTensemwGUT aumidl Disvieuss
BBEISS D@6 H6wTeHE MeusH(HEBELD cumISls SlenarulGsom Hie06Vg! (PTG &S5 G\sTewTL
Goum (1 HlewersCaT CFaIHFHIH0 (PB6UT 61631 I Hlullsd sumidlwimerm et sLenLwTELD.

Joachimson Vs Swiss Bank Corporation (1921)

Sm. BT Hleneowmen sl Lensnenwl Bmiss G(HbEHID SeuaTUIGILD STJ6wTLONES
OBTLIHBS UNIOTEHSHDEG LaHmes A@nug amd Harg sLemwullsd  S\(Hhe
Bmieusm@Ld. srestGeu sumid) GUITmIILITG Goussinguwl Blensv gHLIGLD. SEITENID CUTLQHENSWITEIIT
LBUTEID Herg) aumidls snpmibsamen LfFeemen Geuin GoussIHLD 6T6or eumid) aT&TUTTSHES
(pRurg. SgLar amdld sgpomp uflfeemer GFuiw GeouemTgu  SLMWLWD
QUMY S EN SO (ThHE(S) )6LEMEV.

i. Chattertion Vs London County Bank (1891)
ii. Kepitigalla Rubber Estates Ltd Vs National Bank of India Ltd (1909)

Guad aumEdls Fapidled SBemers GuDp HaHuled B\HHBEH STIH uTy BTEVLI
LGSB@EG6T Bemen LflFevener CFuig Nenwsst GHULST PlussTad erer srFaflbemai
usmIGeT GO IQHBSTOID sl eumidls gnpevp LflFevener Qi Goussiigul &L enLD
QUMY & NSO (ThHE(S) H)6LEM6V.

Tai Hing Cotton Mill Ltd Vs Liu Chong Hing Bank (1986)

eeiBeu  Bleweowirenr sl Lenenenw HmisHw  SHlaSuled G phg Ly GFasslu
(PHEHOBTENBHELD (300,000/=) Y 601[H SIS eUBISIGW GUITMIILITEGLD.

II) a. Joachimson eupsdlar Ugsrywd Blurworer 1@, ey GuUTSTDaDmD
QTS ensWITEMTE FLDSLD )61 eumid) LD HeuSS(LPLQUILD.

b. B waipsSen s LenarsE Siemoweab aumgéamawrerfler bwgd Gardluib Lbm)
MOUBS(LPIGULD. DICHCBILD 6UTIQEHMSWITET(HEE ADeldbsa|D GoussiHLD.

C. aumydenaswrenflear Seauédled GLUULL eugey UMD UTIGE 60 & WIT 61 6or
SPWILLTHeUEDT LUDM  eweudss  (PpIgud.  CHBEUHST  6UTIGEMSHWITENT(HEE
Sleldsa|b Geussi(HLd.

British North European Bank Vs Zalztein (1927)

d. sewsdled L L suga) ubm) eurgdamawrstest HPIBSHLILN6T surigdbenawimenilet

FLOWSS H1955mSL1 GUHEGD LIHWI MeUSS (LPIQULD.
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e. FHmwd oebsaflar samsdlsd 350,000/= IHwiTe SHLILSHTTEID G BlenevwIT 6o
SLLEDAT eLpeVLD DI ILILIL L Liguimgpid 300,000/=mureney LDMI meudb@ELD @ femio
aunIdld @) 26w
ANZ Bank Vs Westpac Bank (1988)

BbBlemeveno  ieyeGrellwur BILG 2 Wi BHansHHed Smidsibaiiul Lenn
GO S5553).

f. Spwd absar g amds saubssd SHHEH USISmSH CUDMIEI LT
T BIHE maubSlHEGL amdullar 2 sealuLer WeriGup  (pwhFlss
Gouswi®d. Haudlerr S uRSGW  FmHwd. bl PSS D
LIwsTSH6mS L QU (LpuisvGeaueusi(HiLd.

g. Hpod. pabHen amdlsampeny /STCF B UssaHm% BOL S8 Blenevenu
LOTHOETTTEL HEUMIBEVTS 6UT6) W6USHS QB TenBMWI LEETLIGLID(LPLGUITE) BLITSEVTLD.
LIOYDS Bank Ltd Vs K. Brooks (1950)

h. Hmwod oebaar auemswpy (bankruptcy) Gumemmepd SeTIGUD  (LPIQUITS).
BbBlemnevsaisd i il eukidlGu Sl oy enbsHenisE QurmiiTs GHAGHL.

SLpaumeusTeuHenm a6 EHs ?
LIBIGL eMLDS@ELD SLbLee@Lb 2 _siter Geumuim®?

CaTEGHs sLaIHEWD (debenture) LKkIGSEHEEGLDH (shares) 2_eirer GeumiLim®

1. et Quuesaflsd 1990SyD SLEWTGET 41D BEVEdS SLET JDEILED FLLLD

(Recovery of Loans by Banks Act No: 4 of 1990) wpjimitd 1990y <y ewtiiged 21D

Bevss wailLsy #LLb (Debt Recovery Act No: 2 of 1990) sy dlwsupmiésase
Geumiir(®.

1v. fallev & Lib (Civil Law) wopmid @omelwsd & Lib (Criminal Law) oy dlwieubplest

Goumiuir(

L umgLembE@ED Hbusls@G 2 6en Gaumun®

LI L 6DLD &Sl
1. o35 Gophs ULFD Gremd RO SusGey SIaUILL (LPIQuiD
UMISMENTHET SremiuL GausmBio
2. FLL S eHEIWSTET SIenLDiLIG0a) FLL  EHENOLSTST SISmOLLITELD.
3. BLLOGUTEILY BLLOGUIGIOY
SUSHT W BISHLILL_19(HHHLOTL_LTH). SUEMTUIMISBULILIQHBHGLD.
4. uda GFinuGaamngw Smdudsbama. uglsy GlFiw GeusmipLD.

5. utistent  Bmasd, elo@me, Bpdsa | UBGST / usiiiunsTT GnbaTain
Burepms  LRiGLsmwulsT  GewpuranLll | SPuUsl GBHTLTHS GFauBUGD

U & d@ELb.
6. UGS CFUBUTGSEHSE sibUsiular CFuBUTBEmeT )
UsIsmenTSE8am  Gummpiureum. BUbGBIH6T BLISHHIS D GurHaib

SbUaGu Gumm T,
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II. Gsngss sLanbse (DEBENTURE) ungsensglo (SHARES)
2_gitenn Geumuun(p.

QHETEHLS FHI6r LIMRI & 60T
1. Osn@HE SLait LHHTD smeubsmIGLTT Uff;l_@'%”?’é_]ﬂm_mmg)?j@UUW“ Hibuenul 65
Slusiuls SfSHSHEUT  Sis0s0 SBIBSHHAMTHEI.
. . . . . HlDLIu et LI SH6m6iT O TsiTeuentsy
2. sbUGE sLT QBTHEHCHTT QFLGHTT.
3. aullg QuUpILIeITS6IT el lg GUBILISITEHST Dis06v.
4, @eorull UHiey EHsosmsv. somus ugliey o s,
5. GWDHS DLUGHHL gl SLISHFHI BLLGOTLD.
6. sifla st auprsiuGn (DISCOUNT) | slsysil supmisluGelglsbans
7. sbueuleT OFTsHSIEHEHE5®E THITS slbusienit syToLNILSHEGD ApeSaISHS
QULPTEI(E UG SFSAILSBGHD SUPHIGUS.

III. Sems QuuseLBaTsd 1990D SLETTGET 4D Bl6VSE HLATHMET HDEIBHBHED FLLLD
WHOID 1990 D JLewTgesT 21D Bevds HLT AWAIBHBH FLLD S Slweudmisbaste
GCoumiuir®

[. 199091 oyewiger 4o4b Bevsss FLLb Hevmensullasior 2 fliow Sefdasin L
amdlser, 2 fiow GuDD amsss amdser, = fiow GuDp FApilwedy eurilps
US| B(ETH S GLD LOL(HILD JHLIEHLWISTGHLD.
19904D S ewTIgenT 2D BeVEsFFLLLD Gevmemasullsy 2 aren 2 fliod Sefdarin L
amdlser, o fiow Qupp aTdss amdssr, GO o fiow CGupp Hornfuwsdy
aumihg sumidlase Hmid Blgulwed alwrurysdHener CETesI(H HLSHUSDSTS 1988 24Ld
2ETTIGENT 78 SYID B)evEs BlFlEasbLelser FL LSSl Sp udla GFuiwiul L sLbLessEpLD
JOLDLWST(GLD.

I1. 40f 1990
g GL BLaIGEMBHET UILIEHL SSLILILL GTETSIL 63T HL63TEH6M6T @q‘rpafﬂl_ei) S LemendF FL L
BL6UGEMEBMU CLOMHOSTETET (LpLQULD.
ugm Bl 2_fenwsener BlewpGeaupmid GuiTg) LiswTliLLTenT FenL QFeISSLILIL 666 L 68T
auFdlsEps@ LHeors FH mausslLlL CFTsdlmen amasGUDUSDETES & TLOT6Semnen
BleopGaupmised Gouswipd. Cersdlenen maCuhpn Ulsiternt  alhusnerd  FTaTdHD
aumdluflesr Quuwifled GupOsTsiTemiLLH sL6&T Blaveneusnw SpelHeuspemer Gauie
wpemm CopOsTeTemILBLD.

2011990
sLmeT  SWIHLEUTE  (PeOUILTLLTENT BHHIDGTD  BLOUGSMSBMW  YTDLNES
weenzres Urdeundl sLeaflar Qausliflam Ozrensulsner BHloern Ldsuremflib
emeUlIL|EF GFuIgHe0 Ceust(HiLd.
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I #alsd ' Lb(CIVIL LAW) wipib @bpsiusd &b (CRIMINAL
LAW) gy8flweumniest Gsumium®

Faflsd FUL1b Gbpeilusd FUL 1D

1. salBUmSE aaymer @iouiuiso DFHBG sIHITen GHbhmeilisd FLULIOTEGLD.
FU L LDTEHID.
2. @ouiusd  meoL (psomd  Garemsuuisinig, | GHHMEIWED E@)I—U?U@mdii (EEBFF_GO)G_)@@_)
Hal  BUT B8 DImBHD  uphEHs | DDWTS  STFTESBD  BEODDHSHE0

&m0 Garw(pigu . AUPHEGH HTHSHSD GF LILILPIgULD.

3. Gammimeir, GlplidbaEsT GuTsmeaumanm FlmDOUTFID,  HEWILLD,  LDT6WIBHEWIL 6mE0
Waml GumLpIgULD. BGuTsiipemey [l DLD.

4. BlUSSnIQUI Hattenibanl FTHTHSI0 [BIUITULILOTSRT FH0HHHBIBE SILLITSY
LniTéal  SonsiabalLfL. BeplilssiuL GeuemtHLD

5. Uesteu(meuseupenm s(HbHLOME 66 Es?
a. Gued(pePUIL (B B SIosimsdlamsd (court of appeal) suprmsILGL 2_SHToyF
FTFeTmRIGET (WTitS)

b. ey s BHsev (fore closure)

c. aumdlwrerflesr ol flyrwkiser (bankers opinions)

d. Geasfs@Ew amdsarer Gurmiiy (liability of collecting bank)

e. amdlwrerfler urgglw 2 flemwo (bankers lien)

f. GumbGue Siemipriyb (invitation to treat), GsmenL (penseybd (offer)

2. QurBUDES5E55 aLGMLHL &lLenend &FLLw (age of majority

ordinance)
a. Ged (pePUIL () &) OBTDSST 2_SBHT6EF FTEFTHRISET

1. Mandamus :-
SPHHORTDEIGEHSE MPRISLILGLD  JASSTT  LEUSTIOTGWD.  D6V6VE)
FLLSBL MW BlennGsubmILOmmI @(h BLI(HEE) SLLenenulHigev.

i1. Certiorai :-
SPH SISO @60 6NFTTemessT GFUILILILILL 6UpSEIET 2 aICTITERIGEMT 2 Wil
BSIoaipd CoussiHeusnaETern @T SMalsHH60 Sy 6u6wILD.

iii. Prohibition :-
S1p BSOSO QTN QUOBISIOLILGE SILIUTHULL UpsHE Q6TenD SLp
B&loaip ellerfliuemg e QEFiub o euemILb.

iv. Quowaranto :-
aulps@ PATPIL 9 (pgevaueny LiTFHFSSiILESSID Spetemid.

v. Habeas Corpus :-
QM BUT BHEHS meubsLILLIgHLILSST FlL Furer searenwenw elerfin
G 90 FHUTMEG vz BH wSPSIDG SbBUDIE CsTemih
QUHEUBDBTEI (h DBBT] DY EUETILD.
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b. gy sLBHizev (fore closure)

(P16 BLHSB6V e ILBougl FDH HeusSHeuISE T Fligenet L GW Blurwrdlses
Slevevgl ey Blwrer 2 femwerw LPSGOSHESTTDE. ASHLET FOH LNGSSHmIsEHE
Qs dle g @ sevil 2_Memwenwiub QsrBHosSlans.

amdl G @adled (e BLOBNGETET o Mewwrearg, GuDD SLene L6
QradgioTy Gssial erpriliiu LeenGr gHUBEBTDEI. SSHILEIT @ BIWTWILOTET STV(LPLD
BLHG B)(HS5 560 Ceuemt(HILD.

BemL(peppullsd BEapd eriIGUTgID QardHdlenes abLgDaTeT HLLeneTenwiGu
QUPRIGUSDE eHHIOLD.gOmalld (piga) SLESR aaiLg FHmussaTs alBULSSDE
(PTETITE  QRFOTGLD. STyewwid sLeafler oemey Was HAPwstas S meEweurs FH
g dH6(H&E) LOHSWITET GeVTLISS 06T SieMbsHenIgUIg).

(PYey BLHBD IATLSDE B WAIDSHleT FDWSD SuHWIDTHISTEGW. (PSH6dleD
BLOUGEMS IDLNSESILLH (WeiTeuTest (pigey &L (b &L Lener (fore closure order nisi)
QuPUILGL. HBsE L Lener LleterT seflwmet (pigey &L B &L Lensnwirs (fore closure order
absolute) LLTOOOILGHLD. ASDE &HPDHSSH! M OTHEIENT CHmeuILBHID BH6 Nettenn Gy Hevig)
lHLIEnET BBT]SHBlene LWETUHSHS (LPLGULD.

c. eumidwimenflest SN NFTwikigssit (bankers opinions)

QUMY SensWITETTI6N H@GHHBlensv LD LTSS auPERIGHeug) eumiSluleT &L enLosaflsd
QPIDTGLD. CUTIYSMSBWTENT Hetenesitl LHHw HNWgrwgSens o sirepflsd o siten swbue)
PIMIBE eupEGLTD GaslGeurg Sievevg GeausfBTL G elwTury GHTLILTET(HEBE
aupmIGLTN GaL@GLd CUTSID 6ukid) UTIgSEMSWTETTET HGHSBlenev DIHHEmHEMUW CULPEHIGLD.

aumydmawrenflar s@Sblme Psmasmu aupmIEGLEUTE LlstameusTauhemnns
B(HSBHl60 QsmeiTen GouessiHILD.

1. eurgsemawreriler gl QeaualliILBHSSIB60 YETE.

1. Goumy aumidlssit suTgsemawmerfler B Bemevenio /BloLss Seteno LHPls Cal @b
Gurg oevdl ImuB8s uHevallss Geuewidd. Geuefll  GLmsailed(mba
HHOUOBENET STL 19 6uPEIS CouetT(HILD 616D SLLILITH SlenLWITSI. H6T eugF(LpsiTen Ll
(PBEW HB6160HM6I LOL(HILD LOHDEHEHT | 6ULPEIS BeressT(HILD.

1. udlevefa@weurg “abussd g Gurmis” (Disclaimer Clause) ereip
oLl eursd CaTésaslitL 60 GalemT(hiLd

1v.Gefled Gal @ elergameunasend@ GBIguTs USl CQaTHLLmsS SHalTos
GousmiHID.

V. Galslul L aleTyenentass /auprmidlul 61&TTenasisar WTalb belE Seuaions L)
Q15 M6eudHH|(HHH60 BGeuesiiHILD.

Vi. aumidluflesr eumgsemaswTent HEE T Ppss susw (letter of introduction)
sy Casl@wb Gurg aumdwrearg Wsabd USTEIOTES BLbS GouesiiHLd.
HEMEVENLD SIEVI6UEVBHHI6TT DIEIDSHIULL 68T 6uLpTEIEH6UCSH FIDH S

36 BlSé eumidlumeriy



Compafina Bank Vs ANZ Bank (1984)

Guoad UEIS HHeUBMET AUPRIGLOLTE SOOI (peTen  Hseue serfleu

SgliLenL Wb  B&EE BeE sflhs Ssaucsaiar  SigriuemLulaid  GrirenLowimes

(wempullsd SIIIFTWSNS auiprIs GeusutT(HILD.

d. Gzafa@w aumdsasrer Gurmiii (liability of Collecting Bank)

L. seuemdleeniodearer GQUITmILiLy

s18FTemevenw B sfleE@w GuTg)

a.

sbuas@ Crsflss Gousingw sTGaremevenw Sssbueiuller LerliuTenT Searg
sew1ESl60 CF sl s 60

A.L.Underwood Itd Vs Bank of Liverpool & Martins Ltd (1924)

UBIGLOWEE Graoflss Geusmigu sT@FTamsvenwt 2 MemoBuw BsvevTs LPTDITLD
pufle seusElh@E CFsflshsev.

Baker Vs Barclays Bank Ltd (1955)

I1. BEL (LPEwDE H6551&HEHSM6T L TLOLIGELD G

a.

QUTYSENBWITETITS 6uf G HULeT LD SE&bHS alFETFament QEFILTE BEDL (PHDE
B HMB Y JLOLIGHSH60.

Ladbroke Vs Todd (1914)

BEOL(PEODE &HIHms YIbLlGEGLEUTE aTYsmawTenyTs oy  G)mLiLeufler
Gouemev GameitGeoureflest Guwim / Gousneoullest Guisd LOOMID S(HLOGID (PGS
Gue Bamsms  TbLsELoUTE sanaafllar  QsThled/GzTed GsrEL
Gureflet (asuflenws GUDTE 6L 60

E.B. Savory & Company Vs Lloyd's Bank Ltd (1932)

I11. 1@ Temevulss 2_suiteniowimest 2_fsgTafldasmer QuTmiliy

s18sTemeoulled 2 flewBuw Heveors @meumEE Craflsgs CaTHHSHM. BGHaTTe0

Blemeviommed Fmdln@ (tort of Conversion) QUrmiriLirged

Decosta Vs Bank of Ceylon (1969)
Kulathilake Vs Bank of Ceylon (1957)

IV. 61\ pemmass6it L meIdaTes QuTmiriL]

a.

. 2. & glL 1882 Ufley 42 Geir tysmyd @@ 2 eavigued GsrGULaTaIDE
ereueuTm) FOTINSSIUL  Couei(Hld 61aTm Fnmidlaimg). Seueurm Fomlilsss
sounid GUTEH PUILHS LSHIMSHSTE CUTIQEMSWTET(HEEG GUImILTes Goussiig
GrAGHL.

b. or. 2. & gL 1882 ey 48@HE Siemow WLHIGHSmL LPHIW DPlelsSemev

C.

OCaThssTHEUTHILD
or. 2. & il 1832 fley 498mE <ewwow oy SPlelsseisasTes
el pempaemen NaTuboTs el ggib Qurmiiuime Geuswrg GhfHLD.
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e) eumdlwmenflesr LrgSlu 2_flewio (Banker’s Lien)

aumidld @ fw sl Guuodlwime enesst oy @Lb. (most Valuable Security)

@@ sriflerfler 2 Lo Sievevg Blemsowimer Qarsg (property) oisvevg FrsemuiLy
(stock) BGuTETDEUDHMIGE (PHLICTIEIGST aupmdS I6MF CFMISSHID UMTSEHD SsuDDies L&
aumidlé@ B\mdE L 2 e suridwirenfler urgSluw o fenowim@Ld.

R 6lliged aTLemBEE S(HLLeUT auTLenaBu CFaSsTHAILSE aIlIged G)([HSEHWD
SEMUTLRIGAT 158 TLm&SGS CsThssumIbE HHEEWw 2 faowuw ursslw
2_flemowim@Ld.

BHBGHID aunSlsEnsE LTSS W 2_feno Blsvevrg GUTELD FHSTLILI(PLD 2651
(2_+ 1D) GUTIgSBEMBWITENT LITGIBTLIL &he urgismigl GulLagdlsy (safe Custody Locker)
MUSH(HEBGLD SRS SLLTewID HMId CQuEIbd euTuihgs QUITHLssT W5 LTSS 2 flenio
B(HSHSTGI.

Brandao Vs Barnett (1846)

BsuaupESled OFISSLILILTS (LPHLISTIERIGET LODMILD L6518 EThd(E) LITSISTLILILI
QULLB5Sl60 2_6iTaTeunHEnD & TeNeULITSES (LPLGUITS] 6T60TM)I & MLIL| ULPBISLILIL L G.
f.  Guyib Gue& yemipli (Invitation to treat)

Buyd BuaBe eTaTLIG @UILHSLD QT Ceusmi(HID @(h CEFWeITGLD. SHenLgaflsd
alpuenendsrs  olewev GOULILH sTLAsE mausslulgmsEn Qurmlaar  Guybd
CUaHsNISSTET DEHLPLILIT(GLD.

Pharmaceutial Society Vs Boots Cash Chemist’s (1953)

sllembugd (advertisement) GQeusfuilLin @ Llesr Gosvdls alleTyenemissit stemeuu|Ld
GupO@aTereriiLiL GeussTBHLOTUNET Sisweu GLFLD GLIGLD IEDLPLILITEGLD.

Partridge Vs Crittenden (1968)

Guad Bzeielll LSSTSHTEL CUT(HL ST alDaBLILIBEUS DieLVGH CUIT(HL Ben6T
ABIGWTEILg Si6v6v81 Gousnevaems BlenmBGaunmieug CuTaTDemeuu|Dd CuLD CUEFHENGST6T
SIDPLILITGLD. BSFHIL6T oo alpLienerullsd LBGUDDILeTESST Tl Wrhl ellenevsenens
Ga_ugib Guyld CUHSEISSTET SIEHLPLILIT(GLD.

QaTenL (pemeurey (offer)

QBTEDL(LPEH6IT6Y 6T6HTLIG| [BIFFWILOT6NT @GHDILILITE euTFHmIS6T 168 sl HILILL Gouesiigu
QDT WMIGSLILIL L eUTEEHDISWTGLD.

Gunthing Vs Lynn

Bsuaupsdled “2_mIBEHMLW G JFlevLFTeWTE S)(HHSTEL BTET 2 _HIGEHSHESE)
galqul LewiD OFesSzIGeusti” 618D QBTML  (Pewesiey HIFFLLDDSTS STTLILIHEUSTE
FLLSHH6T (Lpett euedlBTeuTg) D606V 6T60T b SIOGTDLD & TILIeN S S

Carlill Vs Carbolic Smoke Ball Company (1893)

38 BlSé eumidlumeriy



B aupsdled Goevdlas alFTyamenisar saupampuid Geuesig BIDSTHLIQUITEID,
allemburdsILar  Qeu@bdl GemensslILlQHLILSTOID, BIFFUSSTMD  uTUIDHS
auTSGnISleow 2 aTenLsSlw edlembLgd SLETLIQUITEID @ FLLauedsTer QBTenL (Lpeneey

61601 ST HBLILILL F).

g) QUTYILIBUNSSHSHHE IS G60 SI_Lenen&FFL LI (age of Majority Ordinance)
(weiteu BevL(penpuled(mhs CUIMILICLDESSHS MUWGML GO FL LD 7 of 1865 G)ei Lig 21
ULSHnET DWLHS FHEO(HLD LFTWODLBGHTT. permed FLLSSe epeod Flev 61l
oN6v& @ B6iT QBTHBSLILL HIETETE.

(2_+1D) “venia Aetastis” 610D @ HYHD EUPERISLILLLTE 21 UHDE HHDHSHETHEHLD
ugTwioeL HBHT(HEBE MW iFlsTrHemsd QETessigHLILIT.

(2_+1b) @erveomidlu S\pLosssé 1L Lb

smBurg Age of Majority Ordinance 7 of 1865 amendment 17 of 1989 erews

S SUULH uFTweL HBSTT suwg) 21 Bev B\(HbgI 18 Y &H GHMDHSLILIL H6Teng|.

Gugub 17 suwglenL GunT LFTWeNLWTSaTaGe SHBLILIG6T. sTaGeu  Flov
92 L BTLYSHMSSHET LJTWDMLHSeUsm] SLOUUBGSSHUS CuTer SLOUUBSSTSH 6060
LJTWIDOLWITHOUT H6TdE isdHumeudluwrer QuTplast GasTaTousiayb@n, GQUDMIS
QareTepd CremausEnd@d Uil CFasSCw o aBaeipd. B)F CFwhHuTHSET
LIJTWLDEDL LT SH6UDT S S (HLILBSSID.

G, LUFTWIDEOLWTS  @(HoUT 2 SHSTOITSLD  6UPHIS (PQUTSH. 2 5ST6UTSH
wolullgpid (guarantee Bond) snsGuimiiLib GLwpiguirg.

Coutts & Co Vs Browne Lecky (1947)
SSHILST  euPERISILGHLD  Lewemiud  eudlGTensT@b, auwg eubs e ghmy
omissNlLgID CFOILIGUIDDSTGLD.
6. ydlaras pluwerd OCupp (pasTemwsgen LWIDHwTerT @meuT 2 1bSlb
Westeu(meuetoupenm ellemés @Lomm GeusstHEmTT DiauhHHE Sleubenm elersEs?
[ LURIGLENLOEGSEISE 0 LIRIST6T @(heuT SDHSTe0
(a) eugey 54 (credit balance)

(b) Gaevey S (debit blance)
11. s6v018 (& B6WENT (LP(HIFH 6D

(2) QUTYSESWITENIT &6315) HEWTEMES (LP[HSH 60

(b) sl eurgsenswimeariler sawsma (pHs60
11 Sewrsdheame worhmis &Teys Qumpdlpenm

(a) @ewmss Femuser (mediation board)

(b) pEeuT SiniysE alHews (arbitration)
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L.(a) uUBIEGLMWEBES sugads) (credit balance)
ePHILD CHTSHGL 6T HemTHeneE QBHTLTHSI BLSSE0TLD.
LIBIGL6DLD &L Lenend FLLLb 1890 LNfley 38
Bbs unisTemiler emaGITiILILOLL &TCFTmen QamBHlLeTash@ FLMlsasILLTON
genenw LnisTerflarmed 2 miFlin@Gésiul ( Gsr@liuaTalamet GomOsTeTemeuTLD.
b. LRIELmWssaTESN GFevay 188 (debit balance)
BTHE 2 L6iT HmisSIuL Geuenthid. GevenevGueilsd &lBariLeir allgl (claytons rule)
QaTPIDLLH #1586 LTSS alnerasamer ghLIBSEILD. Devaynes vs Noble (1816)

Buevdlasll LDY seNsEDHE sureyssT aBHLOLSEH SpHseufler CUTMILIL|ESmeTES
GmDSSHNOWL. BTCFTMVGE GaTOluare GEuubd GLsg Sphseuflear CuTmLLsser
aFls G5 aBILD.

I1.(2) eurgdemawiTenit STOTHB6 H6wTEMES (LPHIH6V
QUTYEHENBWITENT HTgl SHewbdHled 2 6ter 108 (pupauensud et QuOSEIVCUTE 2ig

B 6015 6w 63T PHOUSTE SIEHLDWILDTL LTS

Wilson Vs Midland Bank LTD
SLETTED EUTIGSHENSWITEIT (LPLPLILIETTSHMSUILD L6 T IGLMILDCLITE) &H6u0Td (&) epH)B60 GBTLTLIT6D
BYHHMS URISBE CUPRIESITE) HewIbE@ (PQUSTS SHSLUILBHLD. @hH 6UTLGHENSUITET6T
Gevdlsll DM HEL (LPDE BewTEmES epHLd GLITE Gosvdlslt LD L Slepwiulbd eur 1genuiuLd
LHDID gemew euhbld sl LemimismemuDd  CFasHalHabsTH  Bleneowirest L Lener
BB SiemeusmeTuid g Gauiu GeussiHLD.

Grlliys semsmasl QUTHISSamIUlsd (paTardlalsse Herd  saubmes
ePIQ&OIBTEITET (LPIGQULD.

b) eumidl eumigdenaswiTeritle &ews1ebSlenet eLp[H)H60

Joachimson Vs Swiss Bank Corporation (1921)

G aUpESled eumIEITETH @h BlUTWbTeT ST SleusTsd  Plelssmevd
CaTHdHTEH UTYSMBWTTCITH elwTuTyd ieLevg LfoTHpd QFliusmet BnssHs
anLTg) e16Tm) @GOG S ST

Buckingham & Co Vs The London & Midland Bank (1895)

BeaupESlD  AUTIYSMSWITENT  HeHE BWTWIOTET &Tev  SPlGHH60 QI
SILLL6Tsvenev eTeiTm) Ut H Geupm GDDTIT.

Prosperity Ltd Vs LIOYDS Bank (1923)

Bsuaupsdled MPlallssHe CBETOSSILLEH Semibdlemer pQUBLITEHID IF @
plurwworer  s1e0 PSS DLV EITN  MUTIYHMSBWTEN(HBE FTTUTES &Ly
QULPTRIGLILIL L G).

\4.0/ BleSw euridlwimeny



(3) (@)@ ewrss Femu (Mediation Board)
1988 =yb Syemngent 72 b Bevss WwHHweds Feu FlLg Sl sty Geokensulle
LeOGauml GLBiB6rT60 G)6vTds FMLIS6T OSTLIGSLILIL L 6T,

BFFemuiLd Gooalwed whmd Helled GeTLTLTe el wriselsd wHSHwedsLD
CFlusHE HSTTHD SeflbsiL Herengl. GFFmubE wohsen Grame 2 SHHGUITSHSTS6IT
wHmd FlLwr JPui Soenssamisamer F1yTs 2 SH0wrassTaer  GHfley
QeCILBeuTTEsT. Gawsbs Fmusefsr ysTer QarPbur® es@samer GBS L Tauors
ST 58I H6USHSEOTGHLD.

2016 Sylb Syevinget 9D Hevss Bewiss Fall HHSSULLL FLSHeTLig
(Mediation Board Act No 72 of 1988 Amendment 9 of 2016) epumr 500000/=&@ GpuULTS
SIMFUID JIEVVG JMFLTE QFTHSZIBH6T GBTLTUTET Newis@HH6T HYID HLETH6T
Bl (& Barrevssr OFTLILTES elFrTyamensamen CHOBTEIH &HTLLESSEMET CUDEIGLD.
girey en_ Ll _eNsvemsowimullest girey et L elsbemev erein FTaiPlsenip aupmigd (certificate
of Non Settlement) siflaryib Gewss FanLsE 2. GFFTaidBL Be0e0MLO6D 61HSG6uT(H
QUPSMSWLD [5 HILOTDEISET DHMIS CET6ETemOTL LTS

(b) Bl FirliE e ellHens (arbitration)
19952y1b =y ewnigeir 11o4d Gevds BEUT STl QSTLTLTET FLLD 1995941D et
(PS6V ML (Lpenmulled 2_6iTeng|.

2 aipTL(H wHDD OCeelETL( aimsss Lans@gsmears $Hihgs maills SHe
Gp &L @LD.

1958 oyb oyehssTer QeushiBT B BH6uT ST eugdieyl Led whmid BluyGuimirés
FOCLTHmS hSSNILSHETE GEBIDSWTEIG OUIMILILIGESMT HGGW mSUI6D
B85 sLLsmS GHLGSSWsTonz!

BHGUT STy gHnis CBTEIH SIS BEOL(PHDULGSSMUSDHE), STLIL| CUPEISLI
ul® 14 BrisEpsEL Laemn @ abLesShEsnend GOl BGednSioains s
2 GBTL®H Ssvevg CeuelBT B SiTeyseEpssrs alaeiul LigauGraenn Foililss
(pIguyid.

BHeT Sy FLLFHe FwHSEH Genssbd STavlUlL QUUBSSMS UbHD
wpenpw SIlHE aBlyrs BHRISS60 aupdh@Hs CBTLTHSTE JHS WD FLOLHSLOTS

BHoaipwd plururdésssms BHopGaupmeaums wHmpw Iy L CFLUSsHTeD
BHwainsHDE bs L widLip) elgrilssGeur &iroreflssGour Bwrurdlsswd SeLwmg).

7. SewFappn GFrsgbsEemen (immovable property) Ulemewrwumsts Qupm  SLest
aupmIGLd CGuirg)
D aumgsenaswirerfLOBBSIGUDILGLD oy suemiEisemst (documents) BlysoLIGSSis?
2) oy euemTIGBEN6TLI QDD LileiTentT eurtid sTHES@GLD [HENL(LPEDDEBET WITen6u?
3) sL681 eupEISl 6T BENL (LD SET WITeneu?
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1. sLemefuILLO)(Hb &) QUDLILIGLD L, EETTTISET
a) o mig)/emir2_giSlser (deeds)
b) Blev Siemeneu ausmyLILLD (survey plan)
¢) Bzmby (certificate of encumbrances)
d) 2_sireenit oiFlaryaamu oy eusmmiser (documents from local authority)
618 erevemevd Fraitdizev (street line certificate)
o flenwo& sradlsp (certificate of ownership)
seisflssliuLTenndsTer sraidisp (non vesting certificate)
CupeOLLLema niorgssHd@sT GuDiLLYmESSH Costin) Garensveur]
(tax receipts) - BLOLITesITHEE W)
e) Gzl gemLwrsr o oL Bipdygd (NIC photocopy)
f) &gmo Geemeuwrmenit @gsb (letter from grama sevaka) (GergHlar Simw s
2_MISILGSS0 CouesiTHILD)
g) aLe elemesoriin’s Ligend (loan application form)
h) s_gssTar Gasemer LHD maILFDETE 2 DIFILSHTD /SiEIoHILgHid
(letter of authority)
1) o0 sl Heugpaten sLamuilsT omssflssin’ L sl gL euenyuLLd
(approved plan for the building)
aL1gL F QFeveys Gaeitemeney (bill of quantity - B.0.Q)
j) eI Gareiteussiey GEuleugmuller
allbuener gUILIKFLD (sales contract)
2. oL euewTBIBMm6T GLDD LN6GT6IT 6umidS 1[I EHLD [FENL(LPENDES6IT
) QasTHsL6T Ha6u6d LissllussHed B\(bbs! SPlsmasmw GLipGeusi@id. (CRIB)
b) o Nsg elugen oPsmamus swurfiiingpa@ (branch lawyer / panel lawyer) &ipeumLd
S|CUETTTRIEEN6T DIDILIL|SH60.
2 mig), Pleosiereneu euengLLD, GHTIDL|, 2 6TEHT JBSTTFML S EUERTRISET LOHIILD
el sidlellgzed (notice of assesment), Gamemev ufl (tax receipts)
¢) slLfwrer gPlliyenysear (legal comments) GumieusphE Semens 1L sz renis@ (branch
lawyer) Gup@diniL oyaevmmsepLar 2 fhs alujen SPEmsmwuun GCFTdhz
IIDIL1L|H6D Couesit(BiLd
d) QFrg et GumioSlenws (valuation) senlliinsp@ aumdlulsr auflvdliiy siHerflse (panel
valuer) &peumd yousmmmisemst It Guuiodl olEmsenw  (valuation report)
QU GalesT(HILD
2_miF, Blev SieMene euenILILLD, 2_6iTeeIhiT SiSBTTEFmL Y euesuiBIS6iT eufloglii| Sidledlsge0
*  Qupiule LG oPsems (valuation report) aLer Opremss@ ghu 2 fw
sFlsriluler (authority level) wdlinjeny (review) GuipriLi. GeussiiHiLb.
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h)

3)

aumidls a1 19 Qurplulwevrsm(ma@, (Bank Engineer)

bill of quantity (BOQ)

amdasfssiu L sligLgdlar eenyuLbd (approved building plan) eydlweubenp
SIDILIL|FH6D Geueuor(Hid.

GO L ysaisms B)p eumidl blsrilsst uflBsrgener (inspection) GFuiged
Geuemt(HILD.

sLer GOIGU®B (loan memorandom) swrflgg o lw oFsriular omEsTysms
(approval) Gup GeussTHID.

B&6v FL®H (o (draft mortgage bond) swrflliusns,

panel lawyer & SigniiLjeugrullest

sLemanullesr QuuwiT, (paeufl, sLaTOBTmS, STevD sullg GUITEID elUTBIB6T DL mISW
Gouent(hCamei &IgHLD (request letter) 2 1b

uRISlF F1 L& BT6uldbE SeIiLjeusTullest

D GOILGU®H Blpsd Lysl copy of Memorandom

2) Goussit(HBa et &IgH(pLDd (request letter) @emevnrdHe0 Gouemt(HiLd

Bmd m G (Final Bond) swrfliiugpe draft mortgage bond g (parewiowimen(mLd
sLemalwd FurTsg ensurindll @ mbuayd panel lawyer / bank lawyer &@
SI@IULLEWL. SeuTsEsT FLB  (podleww (mortgage bond) gwnflsg  sLemmafuller
msOWTLILGmSL GuOD GO L srefliiudassssd mawrs QFrggir Lflals
ugleur. srenililiLdleusid SlerinSGau® Gevsssms (day book number) suprigLbd. Kpum@®
ugley Qeuutiul L LG wpodlwresr ydlw GsmbLd (new extract) Gupm euridls dlenerdE
SIDILIL|6UIT.

sLeTeNuILLS(mB g sLeT eliubsliLigeud (loan agreement form) GarenL(peneey (letter
of offer) joint Security mandate, g&z5lwGsurenev (affidavit re - property) Gumeip
S eUeTEIEAT6 emaGEUITUILILD GUDLILIHILD.

]) Ssamiymd) (fire policy) GUPDLILIL B &L 6T euPBISLILIGILD.

BL 68T supmISIL LT60T L 61Lg S BT

a) BL&T QUEISTS 6T QFaIHsLILIHMmE Gupurienaul Gsus@Hd (monitoring)

b) 16 &L HeusTuler @aiGeaurm sl LsSlaibd LNGsTsmenr (inspection) GuopGsTsiTents
Ul ® sLL sl Lors (stage by stage) sLeir alHelssiiul B sLamaluleT semrsdlsd
auallelLLiLGb. BmiHls sLaissTar WG aupm@EbGurg certificate of conformity
(c.0.c) GuPLILIHGH6L GeusmaT(HILD

¢) audele al® mLmsl GQuplinlimed (residence property) @ei@eur(m BT6IE
aBHLESSDOBT(Hpemn CFTshder Gumiod (valuation) oyuie) Geuwiul () OFTensemw
sewstelesnulled Ligley GFuiw GeuestBHiD.
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slwrumyg Qarsgsruller (business proprty) @eiGeum(m cpsitml au(HLSSHDE @b (PHD
@arsdlar Guuiod) (valuation) guuiey Geuwiul () Garamsmuw seoelulled Lde Geuiw
GouestT(HILD.

d) @aiQeur@ eumLupd  Fosmiymidleow  (fire policy) ysnigsesd (renewal)
GeusmiiHid

e) sLeit OgrLirumer Gasrenau (loan file) dual control safe) @6 sneussiLL Gouawsi(Hid.

P. Qymerdflerd
QUIeyBlensy Slener (PSTEMLOWITEN],
B)6VEIHS GURIS).

GITLIT ID6V6V)6M&BHH@E GI6II6IIID 2_630IB — GITFIDIGD606D
QITFAPGITAIT ID6V6VIENHHBHT GIUIH] GHDDE].
alraperer 5@ OBTIDING06M60.

ABTIDI6ITET IDTEEHGHT HIITID &606M60.
SGBRIGUNGS BCFHTemaHuiledsnsn .

Garensujarer UlHCHT Geoflur & Iedlevsnsv.
SIDDHS 2 .HAIDIGDN6D — HH) TANHES HIPGVIcD6N6D
BB HIDMIOID6NED — GUBIBIIHS FFIIDIGD6M60.
REOTEMD IBTBHHI REOTeMD 6T BHIHTEIT,
RIGIGITHTHDESID BT T6UID 6MHMBHFHTCON.

6TGDGVITID G BIHFHIID, 6I6D6VTID O1HINBHID

FH606DITUI [Hl60I DTG E56DMEIGIT.
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OpBITHBUIDTDT APFHIEMID

(pagiemoulled o BrTESwoTe G\(HLILISDESTE sudl(LPenm a6 6163TG\6uT6wT6n ?

Bleopw Gmadleaper. (pgemwemw e1dlj LUTTSHS Lev alagwimiseflsd (pesTant 1Bl
S L Gouesit(BLd.

WDLIG) - B)6TenLOUIEHT (LPGIeHLD

SIMILIG) - (PpGlenLoulest BemenLo
FH60fl6NIDENUIH HM I

wpaiemouller allBrTe sesflenio. sLILTHULLToug Sienss HelljdHs CousmiHid.

RUCUTHOUHEGD @H CUTIPGHCUTESE) BT LD G (HEBEGLD. 2 STT6NID: LGHSHHELD
Ligriug), eutQenmedl Galug), SaIdsD, CHTLLESMmEV, HeiIGUTY 6163 JHToUSI QETDHI6V
SETEHET (LPEHLOWITS FHLBHSSS Qameien Geuesst(HILD.

OFTIHBHHHT6016D IHDHBAID
sl Camausmers STGL OGFiw  LHlssTerer  Goussipd. B\,
LODDEUTEED6NE FTTHE BEV6VTLD6D, HENTTS UTLPOUSDBTET VSIS NS H(HLD.

uHHH GITHEY

AWEH B PB LOSISHSENND LbSUTFRIGMNS (GHODSSHE OBTEwi(H  eump
wupHléss GCouetiOb. ST Geed  Bed G(HEGLD  Hewtenf wliGUTed  6uTLPs
sHMISOBTeTOT Gouemt(Hibd.

SUITETD QIFUIH6D

faP @B CTETIMBIEMET @[ BENEOLILHSHSHHD, LOGTMIOS, LoGETTLISVLD,
FHILSBEOW, aTmBUD aHTCBTEE UTEE - Gvel JOMTSHHID SWTEID  eLpeLD
SlevLsdlesTment.

GIDEIT6Ir 61 [T FHID

QLDETEITLD QI 2_eTeTSLOM6 UL (B (PEHDWIT@LD. &MY 15 (ps6ed 30 BIOIL LD eueniy
QeTaTsmss HMLLUILGSS DIeNG BI6ETTE BTETTES ST @ el GBI eueny [5LLILIg)
BEVEVG). (LPSILOUT6V L6 HIeHLOG G GLoeTeTLd (T Db &TSHeTLD.

2 _GU0T600IT Ml [T &HID

GmOHS CTHF FHgleTeN 2_cureneus Slerpd FTULI. B eubSTed 66wl BT &6
QUTLPEVTLD 6TEITLIG SYTTUIFFWTOTISANGT (LIg6y. GHMDHSHS UTTSHSHGE @H GouensmuiToug
lFsd G(BHLILG BEVEVG. 2 6TeITalfSHD LS FodHenuub, auellenou|bd, sniGnienUuD
H(BID-
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SBDUBHeh 2 KB IS

GBLL sejLmismer BaDTsl LUfbs CaTalh Sibss GOHLUSSIES (PYbHS
SleMoYSEG 2 Halwrs Gm&s CouatiHd. HHWTe aHJUTTLILGSMmETS  HallJHSa|b.
aSFuTIiy grHpsHms AMsGw. sTar GUDD GYbHmaseilLb CFls SLEDESTS
(PGS BTEVSHHE0 LNTSlLIeVEnes THTUTTSHBE Fnl TGl

&6wenIDBUITE & HH S 11 JFT600ITUITIDID
LT ESuTTWITLOLD PLP6VLD SRLDLIGVETSENET DL B@HLD FHSHULLD, [560TL LU |ETHLD &I HILD.

GIBHIT60 B

Oremi(h 6TeTLg 2 Levmed LB GCEFullwlssIquig ererml eTewressr  GeuswrLmid.
QSIS FISTLLD ST OBISHSTeL Blewearumisst evevg Ugmjssemer Gaulum ser.
wppeuseiler LiFfeneansg Brisst 2 sabd GuUTg 2 RisEhemLw LyFflamearssr SemmaG
GmDElTment.

2_ufleb
amflaseps@l  uealssSSled metemo  SefdE. BsmeuulevenTs  aIPHMSBSH
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Good Luck
Charis Garner.
“the Sunday Times” Of January 13th 2019.
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! Our sincere thanks to.. ‘
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% The authors of the articles who have taken lot of pain to prepare
their contributions.

+» The members of the Editorial Committee who have amongst their
busy schedule of program managed to co-ordinate with the press.

% The A.G.M (BoC -N.P) forhermessage.

% All the branch Managers of our branches as well as that of other
banks.

Our area representatives for distributing the magazines to our
members and to other respective institutions

X/

« The "Guru Printers" Thirunelvely for providing their continuous
service by printing the magazines in time.

Thanking all of you who have directly or indirectly

involved in our activities.
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